
The Carter Center Presents: 
A Discussion on the Use of Donor Advised Funds in Wealth Planning  and Philanthropy

With Guests: Donald J. Greene, National Philanthropic Client Relationship Executive, Bank of 
America, and Chuck Collins, Director for the Program on Inequality and the Common Good, 

Institute for Policy Studies

Hosted By: Barry Nickelsberg, CAP, Chief Development Officer for Estate & Gift Planning

& 

Mark N. Williams, Esq., CAP, Senior Associate Director



Thank You

Our work together continues to improve the lives of millions of people,

and we cannot thank you enough for your ongoing support.
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Thank You for Your Trust

We would also like to express our gratitude for allowing us to serve as

your resource; it is a privilege to be trusted to provide you with

information about these important topics.
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DISCLAIMER

The information contained in this presentation is for educational purposes

only, and should not be considered legal or financial advice. Any

information covered should be discussed with your own attorney and/or

other advisors to determine its suitability for your specific situation. No

legal or investment advice is provided herein, and no relationship

(attorney/client or otherwise) is created by this educational webinar. By

viewing this webinar, you agree to the above.
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- National Philanthropic Client Relationship Executive and National Family 

Office Lead for Bank of America, Private Bank

- 25 years of philanthropic, family office and nonprofit management experience

- Directed the start-up of several successful nonprofit and for profit enterprises 

focused on community development, healthcare and education

- Serves on several public charity boards

Donald J. Greene
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CLICK HERE to Watch Discussion on Donor 

Advised Funds – Part 1

https://thecartercenter.sharepoint.com/:v:/s/US-DEV-EG-TEAMSGroup/EV-M04uykvBHmGosB1B-oE4B8BZUuDZkfNzmVJLSApINBg?e=qQxxu7


- Philanthropist, Author 

- Director for the Program on Inequality and the Common Good at the 

Institute for Policy Studies 

- Expert on U.S. inequality and the racial wealth divide

- Co-founder of Wealth for the Common Good, a network of business 

leaders, high income households and partners working together to 

promote shared prosperity and fair taxation (merged with Patriotic 

Millionaires)

Chuck Collins
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The Impact of Philanthropy

- Because of our generous spirit and collective action during these trying 

times, Americans are stepping up to address the needs in our communities  

- Grassroots efforts to encourage greater giving in our greatest times of 

need have attracted significant attention and support

- More could be done to improve the system   
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Points for Discussion

- Changes in Giving – shift from individuals to donor advised funds and 

foundations

- What is the context and significance of this shift? 

- Are specific laws or policies contributing to this shift?
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9
The 2018 U.S. Trust® Study of High Net Worth 

Philanthropy - Portraits of Generosity 

Giving USA, 2019

- Changes in Giving – shift from individuals to donor advised funds and foundations 



Questions for Discussion

- Why are there different rules for individuals, donor advised funds and 

foundations? 

- With growing inequality in America, do the current rules make sense, 

and do they actually encourage gifts to charities? 
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Top Heavy Philanthropy

- The 2020 Gilded Giving Report notes that in 1989, 4% of all charitable 

dollars were given to foundations, rather than working charities, but by 

2019, 12% of all dollars given went to foundations; and, 

- In 2010, Donor Advised Funds received 4.4% of all charitable dollars, but 

by 2018, Advised Funds received 12.7% of all dollars given 

- This is almost 25% of all giving – Does this say something about  our 

communities? 
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The 2020 Gilded Giving Report notes that in 1989, 4% of all charitable dollars were given to 

foundations, rather than working charities, but by 2019, 12% of all dollars given went to foundations
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In 2010, Donor Advised Funds received 4.4% of all charitable dollars, but by 2018, Advised Funds 

received 12.7% of all dollars given 



Top Heavy Philanthropy

- Inequality is having an impact on the structure of all charity 

- The number of people who make small gifts is on the decline 

- The number of Donor Advised Fund accounts, and their value, is on the 

rise  - (This is also true for foundations)
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The number of people who make small gifts is on the decline 
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2019 DONOR-ADVISED FUND REPORT, National Philanthropic Trust



Questions for Discussion

- The Gilded Giving 2020 Report notes that a tiny group of very wealthy 

philanthropists have been able to influence the not-for-profit sector, 

creating funds worth millions or billions of dollars, with those dollars 

directed to causes they care about, but giving by low and middle income 

households is shrinking. 

- Why is this happening?

- What is this doing to the nonprofit sector? 
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Giving by the Wealthy - The Giving Pledge

- The Giving Pledge is a commitment by the world’s wealthiest people to 

give the majority of their wealth back to charity (givingpledge.org)  

- Many may satisfy this pledge by giving their wealth to Donor Advised 

Funds or Private Foundations, not actual charities

- This could have implications for the nonprofit sector and for society   
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The Giving Pledge

- The Gilded Giving 2020 Report notes that in March 2020, 100 living 

billionaires who agreed to give away half of their wealth had a net worth 

of $758.3 billion, but by July 2020, their net worth increased to $971.9 

billion, the worst months of the COVID recession to date

- With respect to income inequality, are the very wealthy giving away 

wealth in proportion to the rate they accumulate this wealth? How? 
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Questions for Discussion

- Does dependence or reliance on a few wealthy donors, and the loss of 

smaller gifts from individuals, pose any risk for charities and their 

missions? 

- Does the decline of giving by low and middle income households indicate 

other lasting issues that may affect charities and society? 

- Should taxpayers and/or the public have any concerns about the system 

and rules?
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More About Donor Advised Funds

- A Donor Advised Fund is like a charitable checking account

- You place money, stock, or other property into the account and can invest 

any funds from the property

- You receive an immediate tax deduction and can then recommend gifts of 

that money to the charities of your choice
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Money on the Sidelines?

- Recent estimates show approximately $120 Billion held in Donor Advised 

Fund accounts, and nearly $1.2 Trillion held in Foundations

Sources: https://www.philanthropy.com/article/donor-advised-fund-sponsors-have-found-a-new-way-to-hype-payout-rates-

as-fund-assets-reach-110-billion/?cid=gen_sign_in ; https://www.philanthropy.com/article/new-data-show-foundation-

assets-and-grant-making-rebounded-fully-after-a-crushing-spring
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https://www.philanthropy.com/article/donor-advised-fund-sponsors-have-found-a-new-way-to-hype-payout-rates-as-fund-assets-reach-110-billion/?cid=gen_sign_in
https://www.philanthropy.com/article/new-data-show-foundation-assets-and-grant-making-rebounded-fully-after-a-crushing-spring
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How is a Donor Advised Fund Different From a Private Foundation



Points for Discussion

- While Donor Advised Funds (DAFs) have grown astronomically, there is 

conflicting evidence that DAFs have produced increases in charitable 

giving

- National Philanthropic Trust (NPT) reported 2018 DAF deposits of $37.12 

billion; but, only $23.42 billion was actually sent to charity. (1) Almost $14 

billion in tax deductions were given in 2018, despite the funds not going to 

charity - those funds were eroded by annual DAF fees estimated to range    

from $400 - $820 million. (2) 

(1) NPT 2019 DAF Report, p. 3.

(2)Id.; Karen Wallace, CFP, Morningstar, Dec. 2019 - https://www.morningstar.com/articles/837668/5-questions-to-ask-when-choosing-a-donor-advised-fund.  
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https://www.morningstar.com/articles/837668/5-questions-to-ask-when-choosing-a-donor-advised-fund


What is the Impact of Donor Advised Funds

- DAFs are growing because of the immediate tax deductions offered to donors, 

and the added ability to retain effective control of the donated funds, by 

investing or otherwise storing money in the DAF

- A payout rule is needed because the public receives no value from gifts to 

DAFs, even though taxpayers have provided a tax benefit to the donor upon 

contribution, until funds are actually transferred to charities working in our 

communities
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Unintended Impacts of Donor Advised Funds

- Wealthier individuals get greater tax benefits

- Encourages “preservation mindset” and may encourage “impact investment” 

as opposed to actual grants to charity 

- Lack of transparency and access, and delayed funding for charity programs, 

are common criticisms under the current rules 
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Questions for Discussion

- Several news outlets have reported on cases where charitable funds are 

being stored and invested in Donor Advised Funds, rather than being 

given to charities doing critical work in our communities, can you 

discuss some of the potential concerns with the use of Donor Advised 

Funds under the current law?

- Washington Post: Zombie Philanthropy Click Here

- Chronicle of Philanthropy: Foundations Sending Money to Donor 

Advised Funds Click Here
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https://www.washingtonpost.com/lifestyle/style/zombie-philanthropy-the-rich-have-stashed-billions-in-donor-advised-charities--but-its-not-reaching-those-in-need/2020/06/23/6a1b397a-af3a-11ea-856d-5054296735e5_story.html
https://www.philanthropy.com/article/foundations-are-sending-more-dollars-to-donor-advised-funds-chronicle-analysis-finds?cid=gen_sign_in


Points for Discussion

- When donated funds are in a DAF, they are not available to support 

charities, and this must be balanced with the public’s/society’s interest    

in ensuring that dollars given special tax breaks be made available to 

charities, as intended by law
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Points for Discussion

- Design flaws in the current system are creating inefficiencies 

- Money for charity that is warehoused in Donor Advised Funds or Private 

Foundations has an opportunity cost

- In light of exponentially accelerating inequality, reforms are needed
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Points for Discussion

- Reforming and modernizing charitable giving rules would:

❖ Protect and reinforce the independence of the Nonprofit Sector

❖ Protect the integrity of the Tax Code

❖ Protect democracy and society from undue influence
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Q & A
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